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(SERVICE LIST ATTACHED)

BY THE BOARD

On November 18, 2005, New Jersey-American Water Company, Inc. (Petitioner or Company), a
public utility of the State of New Jersey, filed a petition with the Board of Public Utilities (Board)
pursuant to N.J.A.C.14:9-7.1, et seq., for approval to implement a Purchased Water Adjustment
Clause (PWAC) and a Purchased Sewerage Treatment Adjustment Clause (PSTAC) to become
effective March 1, 2006, reflecting increased purchased water expenses and increased
purchased sewerage treatment expenses. On January 30, 2006, Petitioner filed an amended
petition with the same proposed effective date to reflect additional increases from the Passaic
Valley Water Commission (PVWC), the Atlantic City Municipal Utilities Authority (ACMUA),
(purchased water increases) the Ocean County Utilities Authority (OCUA), the Cape May
County Municipal Utilities Authority (CMCrv1UA) and, Howell Township (purchased sewerage
increases ).

The Stipulation of Settlement agreed to by the Parties to this proceeding proposed an overall
increase in purchased water costs of $2,680,954 or 0.95% and, and an overall increase in
purchased sewerage treatment costs of $1,177,165 or 0.042% for a total increase of
$3,858,119.1 The Stipulation provides no increases for private or public fire protection service
customers because these are not metered consumption services.

I Total proposed revenue increases for both the New Jersey American Water Company (NJAW) and the

Elizabethtown Water Company (EWC) (see I/M/a the petition of Elizabethtown Water Company d/b/a New Jersey
American Water Company for Approval to Implement a Purchased Water Adjustment Clause and for Approval of its
True up Schedule, BPU Docket No. WR05110977) were $5,810,491, of which $3,856,865 were attributable to NJAW
and $1,953,626 were attributable to EWC. Total stipulated revenue increases for NJAW are $3,858,119 and
$1,950,458 for EWC for a total stipulated revenue increase of $5,808,526. The difference between NJAW's proposed
increase of $3,856,865 and the stipulated increase of $3,858,119 is $1,254. The impact on a residential customer is
less that $0.01 annually.



Petitioner is a water and wastewater utility providing water service to approximately 362,000
customers in certain municipalities in the Counties of Atlantic, Burlington, Camden, Cape May,
Essex, Gloucester, Hunterdon, Middlesex, Monmouth, Morris, Ocean, Passaic, Union and
Warren, and wastewater service to approximately 27,000 customers in certain municipalities in
the Counties of Monmouth and Cape May.

Petitioner obtains water from ten separate entities and purchases sewerage treatment services
from three separate entities, each purchaser has adjusted its rates for service, and in the case
of sewerage service providers, issue sewerage deficiency/credit adjustments at different times
throughout the year.

The Company's initial rate requests would have resulted in an increase in total Company
revenues for water service in the amount of $1,635,972 or .058% and, an increase in total
Company revenues for wastewater services of $1,202,042 or 0.43%. The total increase was
$2,838,014.

The Company subsequently amended Its rate filings to request $2,654,823 for water service
and $1,202,042 for wastewater service for an overall increase in total Company revenues of
$3,856,865 or 1.36%. The amended filing reflected additional in~reases in purchased water
costs from the PVWC and the ACMUA, and additional increases in purchased sewerage
treatment costs from the OCUA, the CMCMUA and Howell Township.

PROCEDURAL HISTORY

This matter was transmitted to the Office of Administrative Law (OAL) on January 30, 2006.
The Board retained jurisdiction of the public hearing. Two public hearings were held, one on
March 9.. 2006 at 5:00 p.m. in Shrewsbury, New Jersey, and the second on March 13, 2006 at
7:00 p.m. in Voorhees, New Jersey. Both public hearings were presided over by Joseph
Quirolo, Esq., Legal Specialist with the Board. No members of the public appeared at either
public hearing to provide comments on the proposed PW AC and PST AC rate filings.

On March 1, 2006, an application to intervene was filed with the Board on behalf of the Bulk
Purchasers Coalition (BPC). The BPC consist of The Mount Laurel Township Municipal Utilities
Authority (ML TMUA) and The Evesham Township Municipal Utilities Authority. There were no
objections to the interventions of the BPC noted and no other outside parties intervened in this
matter.

Subsequent to the public hearings, the Parties, consisting of the Company, the Division of the
Ratepayer Advocate (RPA), the BPC and Board Staff engaged in settlement negotiations. As a
result of these discussions, the Company, the RPA and Board Staff reached a settlement on all
issues (Signatory Parties) (Stipulation or Settlement). On April 24 2006, BPC submitted a latter
not opposing the Stipulation.

Administrative Law Judge (ALJ) Douglas Hurd issued his Initial Decision in this matter
recommending adoption of the stipulation executed by the Parties, finding that the Parties had
voluntarily agreed to the settlement and that the settlement fully disposes of all issues and is
consistent with the law.
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STIPULATION

As more fully set forth in the attached Stipulation of Settlemenf, the Signatory Parties agreed
that:

1. Petitioner shall be permitted to modify its PWAC to recover an increase in revenue in the
amount of $2,680,954, effective for service rendered on and after the date of the Board's
Order which is expected to be May 16, 2006. The rate per thousand gallons to be
reflected on the Company's PWAC Rate Schedule 0 will be $0.0840 per thousand
gallons of water, an increase of $0.0604 over the existing rate Of $0.0236. PWAC Rate
Schedule 0 depicting the new PWAC of $0.0840 is attached to the Settlement as
Schedule 3. The typical residential customer, consuming 7,000 gallons of water per
month, would receive a monthly increase of $0.42 or 1.09%. There will be no increases
for private or public fire protection service customers nor will there be any increase in
any of the Company's fixed service charges (Settlement paragraph 1).

2. The Petitioner shall be permitted to modify its PST AC to recover an annual increase in
revenue in the amount of $607,648 for customers in Lakewood Township, Ocean
County, effective for service rendered on and after the date of the Board Order, which is
expected to be May 16, 2006. The rate per 1,000 gallons of winter quarter usage
(January, February and March meter readings) for customers in Lakewood Township, to
be reflected on the Company's sewer PSTAC Rate Schedule B-1, will be increased by
$0.5977, for a total charge of $0.9907 per 1,000 gallons. Rate Schedule B-1 depicting
the new PSTAC of $0.9907 is attached to the Settlement as Schedule 4. The typical
residential customer with winter quarter usage of 15,000 gallons, 60,000 gallons
annually, would receive a quarterly increase of $8.97 or 7.18%.

The Petitioner shall be permitted to implement a PST AC to recover an annual increase
in revenues in the amount of $417.176 for customers in Ocean City. Cape May County,
effective for service rendered on or after the date of the Board's Order, which is
expected to be May 16, 2006. The rate per thousand gallons of summer quarter water
usage (July, August and September meter readings) for customers in Ocean City, to be
reflected in the Company's Sewer PSTAC Rate Schedule A, will be $1.0977 per
thousand gallons. Rate Schedule A depicting the new PSTAC of $1.0977 is attached to
the Settlement as Schedule 5. The typical residential customer with summer quarter
usage of 20,000 gallons, 52,000 gallons annually, would receive a quarterly increase of
$5.49 or 4.17%.

The Petitioner shall be permitted to implement a PST AC to recover an annual increase
in revenues in the amount of $152,341 for customers in Howell Township, Monmouth
Township, effective for service rendered on or after the date of the Board's Order, which
is expected to be May 16, 2006. The rate per thousand gallons of water in Howell
Township, to be reflected on the Company's Sewer PSTAC Rate Schedule C, will be
$0.9408 per thousand gallons. Rate Schedule C depicts the new PST AC of $0.9408 per
thousand gallons is attached to the Settlement as Schedule 6. The typical residential

2 Cited paragraphs referenced are in the settlement document. This is only a summary, the full settlement documents

control, subject to the Board's findings and conclusions contained herein.
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customer with usage of 48,000 gallons annually would receive a quarterly increase of
$11.28 or 9.33% (Settlement paragraph 2).

3. In accordance with the provision of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c), the Company
shall file with the Board, not later than 45 days after the adjustment clauses have been in
effect for one year, PWAC and PSTAC true-up schedules in connection with this
proceeding. Copies of the true-up schedules will be served upon all Parties to the
present proceeding.

DISCUSSION AND FINDINGS

The Board, having reviewed the Initial Decision and the Stipulation of Settlement, FINDS that
the Signatory Parties have voluntarily agreed to the Stipulation and that the Stipulation fully
disposes of all issues in this proceeding and is consistent with the law. The Board FINDS the
Initial Decision and the Stipulation to be reasonable, in the public interest, and in accordance
with the law. The Board HEREBY ADOPTS the Initial Decision and the Stipulation of
Settlement as its own, incorporating by reference the terms and conditions, as if fully set forth at
length herein, subject to the following:

The P\NAC shall be set to recover an increase in revenue in the amount of $2,680,954.
The rate per thousand gallons to be reflected on the Company's PW AC Rate Schedule
0 shall be $0.0840 per thousand gallons of water. There shall be no increases for
private or public fire protection service customers nor shall there be any increase in any
of the Company's fixed service charges.

a.

b. The PSTAC shall be set to recover an annual increase in revenue in the amount of
$607,648 for customers in Lakewood Township, Ocean County. The rate per 1,000
gallons of winter quarter usage (January, February and March meter readings) for
customers in Lakewood Township, to be reflected in the Company's sewer PSTAC Rate
Schedule B-1, shall be set at $0.9907 per 1,000 gallons.

c. The PSTAC shall be set to recover an annual increase in revenues in the amount of
$417,176 for customers in Ocean City, Cape May County. The rate per thousand gallons
of summer quarter water usage (July, August and September meter readings) for
customers in Ocean City, to be reflected in the ComparlY's Sewer PST AC Rate
Schedule A,shall be $1.0977 per thousand gallons.

d. The PSTAC shall be set to recover an annual increase in revenues in tile amount of
$152,341 for customers in Howell Township, Monmouth Township. The rate per
thousand gallons of water in Howell Township, to be reflected on the Company's Sewer
PSTAC Rate Schedule C, will be $0.9408 per thousand gallons.

e.

In accordance with the provision of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c), the Company
shall file with the Board, not later than 45 days after the adjustment clauses have been in
effect for one year, PWAG and PSTAC true-up schedules in connection with this
proceeding. Copies of the true-up schedules will be served upon all Parties to the
present proceeding.
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f. The Company shall contest the costs associated with purchased water and purchased
sewerage treatment costs in accordance with N.J.A.C.14:9-7.4 (a) 8 or any subsequent
amendments thereto. The current code requires:

A detailed description of the efforts of the water utility to investigate and analyze
the basis for any increase in rates proposed by its water purveyor as well as a
detailed description of the water utility's findings. The utility shall also fully
describe its efforts in actively participating in the process to assure that these
rates are just and reasonable. See also N.J.A.C. 14:9-8.4 (a) 8.
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The Board HEREBY ACCEPTS the tariff pages designated as Rate Schedule 0 Purchased
Water Adjustment Clause; Rate Schedule B-1, Purchased Sewerage Treatment Adjustment
Clause, Lakewood Township; Rate Schedule A, Purchased Sewerage Treatment Adjustment
Clause, Ocean City and; Rate Schedule C, Purchased Sewerage Treatment Adjustment
Clause, Howell Township as filed with the Board.

The effective date of this Order is as dated below:

DATED: t;' /17/"6 BOARD OF PUBLIC UTiliTIES
BY:

-'" ~ 1'11::
'~~::::~~4F!xL/J}~
PRESIDENT

A

7.--

~, (~~A.. ...(... \r'~f; ~- ~
-,

l '(
CHRISTINE V. BATOR
COMMISSIONER

ATTEST:
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KRISTI IZZG
SECRETARY
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\--'U;State of New Jersey
OFFICE OF ADMINISTRATIVE LAW;..;,~~-'"

'\'-<-
INITIAL DECISION

SETTLEMENT

OAl OKT. NOs. PUC 673-06

AGENCY OKT. NO. WR05110976

IN THE MATTER OF THE NEW JERSEY-

AMERICAN WATER COMPANY, INC. FOR

APPROVAL TO REVISE ITS PURCHASED

WATER AND PURCHASED SEWERAGE

TREATMENT ADJUSTMENT CLAUSES

AND FOR APPROVAL OF ITS TRUE-UP

SCHEDULES.

Ira G. Megdal, Esq., for New Jersey:American-Water Company, petitioner

(Cozen O'Connor, attorneys)

Debra F. Robinson, Esq., Assistant Deputy Ratepayer Advocate appearing for

Division of the Ratepayer Advocate (Seema M. Singh, Esq., Ratepayer

Advocate, attorney)

Arlene Pasko, Deputy Attorney General, for the Staff of the Board of Public
Utilities (Zulima V. Farber, Attorney General of New Jersey, attorney)

Decided: April 26, 2006Record Closed: April 25, 2006

BEFORE DOUGLAS H. HURD, ALJ:

This matter was transmitted to the Office of Administrative Law (GAL) on

February 23,2006, for determination as a contested case, pursuant to N.J.S.A. 52:148-

1 to -15 and N.J.S.A. 52:14F-1 to -13.

New Jersey is an EQual ODDorlunitv Emolover



OAL DKT. NO PUG 673-06

The parties have agreed to a settlement and have prepared a settlement

agreement indicating the terms thereof, which is attached and fully incorporated herein.

FINDI have reviewed the record and the settlement terms and

1 The parties have voluntarily agreed to the settlement as evidenced by

their signatures or their representatives' signatures.

2 The settlement fully disposes of all issues in controversy and is consistent

with the law.

I CONCLUDE that this agreement meets the requirements of N.J.A.C. 1:1-19.1,

and that the settlement should be approved. I approve the settlement and therefore

ORDER that the parties comply with the settlement terms and that these proceedings

be concluded.

hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration

2



OAL DKT. NO, PUG 673'-06

This recommended decision may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five (45) days and unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S.A.

52:148-10

DATE

Receipt Acknowledged:

,/','" ./7.J ;;. c' (:;,(,

--

BOARr;)!OF PUBLIC UTiliTIES

Mailed to Parties:

OFFICE OF ADMINISTRATIVE LAW
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April 25, 2006

VIA HAND DELIVERY

The Honorable Douglas H. Hurd
Office of Administrative Law
Quakerbridge Plaza, Bldg. 9
Quakerbridge Road
P.O. Box 049
Mercerville, NJ 08625-0049

=c'"
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::=.-
~
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~
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~
v

~
0

Re: In the Matter of the Amended Petition of New Jersey-American Water
Company, Inc. for Approval to Revise its Purchased Water and Purchased
Sewerage Tre.ltment Adjustment Clauses and for Approval of its True-Up
Schedules
BPU Docket No. WI~05110976; OAL Docket No. PUC 0673-2006S

Dear Judge Hurd:

Enclosed in the referenced matter please find an executed Stipulation. It is anticipated
that this matter will be determined b)' the Board of Public Utilities at its agenda meeting of May
16, 2006. In order to accompl,ish this. as we previously discussed, a rapid turnaround is required
As a result, the parties to this matter request that Your Honor issue an Initial Decision accepting
the Stipulation as soon as possible.

Please note that while the Stipulation is not executed by Anthony Franl:ioso, Esq., on
behalf of the Mount Laurel Township Municipal Utilities Authority and the Evesham Township
Municipal Utilities Authority, I have included Mr. Francioso's letter stating his lack of objection
to same.

SNJl\304255\1 180162.000



The Honorable Douglas H. Hurd
April 25, 2006
Page 2

Thank you in advance for your anticipated cooperation.

Respectfully,

COZEN O'CONNOR

By:

-~ "--~-

Ira G. Megdal
IGM/vrn
Enclosure
cc: See Attached List

SNJ1\304255\1 180162.000



In the Matter of the Amended Petition of New Jersey-American Water Company,
Inc. for Approval to Revise its Purchased Water and Purchased Sewerage
Treatment Adjustment Clauses and for Approval of its True-Up Schedules

.BPU Docket No. WR05110976; OAL Docket No. PUCRS 00673-2006S

SERVICE LIST

Arlene Pasko, DAG
Department of Law & Public Safety
Division of Law
124 Halsey Street
P.O. Box 45029
Newark, NJ 07101

Arlene.pasko@law.dol.lps.state.ni.us

Anne M. Shatto, DAG
Department of Law & Public Safety
Division of Law
124 Halsey Street
P.o. Box 45029
Newark, NJ 07101
Phone: 973-648-4463
anne.shatto@law.do!.lQs.state.ni.us

Debra F. Robinson, Esq.
Division of the Ratepayer Advocate
31 Clinton Street, 1 rh Floor
P.O. Box 46005
Newark, NJ 07101
Phone: 973-648-7373
Fax: 973-648-2193

drQbinso@ma.state.nj.us

Seema M. Singh, Esq.
Ratepayer Advocate
Division of the Ratepayer Advocate
31 Clinton Street, 11 th Floor

P.O. Box 46005
Newark, NJ 07101
Phone: (973) 648-2690
Fax: (973) 648-2193

ssingh@ma.state.nj.us

Paul Flanagan, Managing Attorney
Division of the Ratepayer Advocate
31 Clinton Street, 11th Floor
P.o. Box 46005
Newark, NJ 07101
Phone: (973) 648-2690
Fax: (973) 648-2193

Qflanagan@ma.state.nj.us

Matthew Koczur
Division of Water and Wastewater
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
Phone: 973-648-3103
Fa~: 973-877-1167

matthew.koczur@bQu.state.ni

Michael Kammer
Bureau of Rates
Division of Water and Wastewater
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
Phone: 973-648-2023
Fax: (973) 877-1167

mike.kammer@bpu.state.nj.us

Dante Mugrace, Bureau Chief
Bureau of Rates
Division of Water and Wastewater
Board of Public Utilities
Two Gateway Center
Newark, NJ 07'102
Phone: 973-648-3102
Fax: (973) 877-1167

dante.mugrace@bpu.state.nj.us
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Joseph Quirolo, Legal Specialist
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
Phone: 973-648-7104
Fax: 973-648-2209
_ioe.guirolo@bgu.state.ni.us

David -Gartenberg
Bureau of Rates
Division of Water and Wastewater
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
Phone: 973-648-7280
Fax: 973-877-1167
david.gartenberg@bQu.state.nj.us

Anthony R. Francioso, Esquire,
Fornaro Francioso LLC
4569 South Broad Street
Hamilton, NJ 08620
Phone: 609-585-1811
Fax: 609-585-1832
afrancioso, tornarotrancioso.com

Howard J. Woods, Jr., P.E.
Howard J. Woods Jr. & Associates, LLC
138 Liberty Drive
Newtown, P A 18940-1111
Phone: (215) 579-9912
Fax: (215) 504-4595

budwoods@earthlink.net

Robert J. Brabston, Esq.
Associate Corporate Counsel
New Jersey American Water Company, Inc
P.O. Box 5079
Cherry Hill, NJ 08034
Phone: (973) 564-5716
Fax: (973) 376-4766
[obert. brabston@amwater.com

Frank Simpson
Director of Rates
New Jersey American Water Company, Inc
P.O. Box 5079
Cherry Hill, NJ 08034
Phone: (856)310-2234
Fax: (856) 310-2239
frank.sim son amwatt:f.l:Om

H. Edward Rex
New Jersey American \V~ll\.'r Company, Inc
P.O. Box 5079
Cherry Hill, NJ 08034
Phone: (856) 310-2235
Fax: (856) 310-2239

erex@nj.awater.com

William D. Lavery, Jr., Esquire
Cozen O'Connor'
457 Haddonfield Road
P.O. Box 5459
Cherry Hill, Nj" 08002
Phone: (856) 910-5020
Fax: (877) 259-7980

wlaverv@cozen.corn
Ira G. Megdal, Esquire
Cozen O'Connor
457 Haddonfield Road
P.O. Box 5459
Cherry Hill, NJ 08002
Phone: (856) 910-5019
Fax: (877) 259-7984

imegdal@cozen.com
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RICHARD D fOKN"RO.
ANTHON'! R F\(.."NCIOSO.

ERIc" D FAI-.'.1:.E"

°JC"""",,/
KhT}il~ A fRANCIO"u.

B1!-1- B.~ONlo

FORNARO FRANCIOSO LI.\.'
COUNSt;l-LORS AT LAW

~)O~ g..v"" 5KOAD gl.".,/,' 11 l"'. N... J.k:o", QSo2u

11-. r-'""""c. au-)-j';'.I~J I ..,...;:r~A OUl'-)I!'-18;J2
-MkNlDi~) Of ~ Niw J.~~E' & P"""Yo Ii"",., 8""
;"" ~ r-, ",- ~,~

()M"""'d',P~l.T"'i~...1 Jft"'!'J ~ i("rk't£!,f ~~"IDI" II""

,j. ;: , .:.
U!-- f! c:: C;:" j:

April 24, 2006

Via Telt:fax (856) 910-5075 & Regular Mall

Ira G. Megdal, Esquire
Cozen O'Connor
Suite 300 LIbE'rtY\liew
457 Haddonfieid Road
PO Box 5459
Chel."ry .l:fi1I, New J~r,;'::y 08002

Re: I/M/O th~ Amended Petition of New jersl:Y American Water Company, Inc. for Approval
to Revise its Purchased Wa ter and Pu rchased Sewerage 1'reatmenr Adjustment Clauses for

Approval of its Trut'-Up Schedu1~s
Bf'U Docket No. vVRO5110976; OAL Dockt't No. !'>UC U673~2006S

Dear Mr. M~dgal:

AS yot:t ar~ aware For,.."\JARO FR.~NCJOSO IT C represents the interests of d1eMount Laurr:l

Townsl"1ip Municipal Utilitles Aurhority ~d the Evesham Municipal Utilitie$ Authority in the

apov~ referenced ratr:petit!ons- The Mount Laurel To\\'UShip Mwnicipal Utilities Authority's as1d

Evesham Municipal Utilities -;\urhority' 5 Motio11oflnterventiun ~/ere 11ot mlt!d u ~~on a~ rh~ ma tter

was rt:~vlved p!ior tv thr: t(a11sf~r to the Offic~ of Administrative Law_The parrit:s du have

standing to interv~n~ a~ they ar~ Contract custVIl1ers of t!-\e Ne~v Jersey -A..mcc-r1i.'an Water C\-)mpafly,

Inc.

The concern pos,;essed by the MoWlt Laurel Township Municipal Utilities Authority and
tile Evt'sham MWlicipal UtiliriesAutho!ity is th~pass ttl.rough of and tile purchase by Nf:"W Jersey
An1eri..:an Water Company, Inc., from an affiliated company, Elizabethro\,\ln Wat~r Compa~1Y.
Additionally, the Pur~hased Water Adjl15un~nrCJauseprocet'ding is inhcrf:"ntly fJaw~d. As i.n U1e
lllart~r at hand, tl1~ Purchased Wat~r Adjustmt:nt Clause rccogni~,es increased CO$tS of whulesale
purchas~s ~ubsequent to the Company's last ba~e rate ca~c whil~ incre.:\s~d r~v~nu.c from
whole~~I~ sa!es and r~tail sales ar~ not calculat",d. However, given !:he proxirniry of the
Pt:"titioner's filing of a base r3te case to the :ldoptivn of thi~ Snpulation !:he partieS will bc:: afforded

an opporrumry ro review tilt: concerns expr~s~ed herein.

w \II \II !unlMO!fal1C'O.ui:\Jm



04-23-06 23:15 From-FORNAROFRANCIOSO T-014 P.O3/04+ F-S71

Ira G. M~gdal, Esq.
R~: llM/O Am~ded P~nJ:lon of N~w Jer5~Y American Wat~. Company. ln~.

Apru 24, 2006

Pag~2

In ]ight of the atoremr:ntioned concern>, !:he Mount laurel Township Municipal Utilities
Aut:horlty and the Eveshan1 Murucipal U1:illtid Authority will flot file an objection to the ad()ption

of the Stipulation however "riJ] not $uppon same.

Tha!lk you for your attention to the foregoing.

ARF/jlm

c: Servi\.'~ List
l->amt']a]. Carolan, r.E. Executive Director, Mt. Laurel Twp. MUA
Louis D. I~usso, Executive Director, Evesham MUA

11 \C1.cnt..\Mt L.wr.1 M~A \"',","."'.wn',-"...,1' '.r Co",."" wI ~P"
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

P 12: 10~l rl'11 ;,f\!"! 1"\'"
," .".., / '"1.,,",(1 r., I, '"

, -.-,., -",-, ,

BPU DOCKET OOfWRo..51 '1'-9916'IN THE MATTER OF THE AMENDED
PETITION OF NEW JERSEY-AMERICAN
WATER COMPANY, INC. FOR APPROVAL
TO REVISE ITS PURCHASED WATER AND
PURCHASED SEWERAGE TREATMENT
ADJUSTMENT CLAUSES AND FOR
APPROV AL OF ITS TRUE UP SCHEDULES

GAL DOCKET NO. PUC 0673-20068

STIPULATION

APPEARANCES

William D. Lavery, Jr., Esq., and Ira G. Megdal, Cozen O'Connor, on behalf of New
Jersey-American Water Company, Inc., Petitioner;

Anne M. Shatto, Esq. and Arlene Pasko, Esq., Deputy Attorneys General on behalf of the
Staff of the Board of Public Utilities;

Debra F. Robinson, Esq., Assistant Deputy Ratepayer Advocate, on behalf of the
Di vision of the Ratepayer Advocate;

Anthony Francioso, Esq., Fomaro Francioso LLC, on behalf of the Mount Laurel
Township Municipal Utilities Authority and the Evesham Township Municipal
Utilities Authority

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

On November 18,2005, New Jersey-American Water Company, Inc. ("Petitioner" or

"Company"), a public utility of the State of New Jersey, filed a Petition with the Board of Public

et seq., for approval toUtilities ("Board") pursuant to N.J.A.C.

l4:9-7.1, 

et seq., and 14:9-8

implement a Purchased Water Adjustment Clause "PW AC") and a Purchased Sewerage

Treatment Adjustment Clause ("PST AC": to become effective March 1, 2006, with respect to

increased purchased water expense and increased purchased sewerage treatment expense. On

January 30, 2006, NJA WC filed its Amended Petition in this docket, with the same proposed

effective date.
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Petitioner purchases water from ten separate entities and purchases sewerage treatment

services from three separate entities, each of which adjusts its rates for service, and, in the case

of sewerage service providers, issues sewerage deficiency/credit adjustments, at different times

With respect to suppliers of purchased water for the Company:throughout the year.

Elizabethtown Water Company :"EWC"), the Company's major supplier ofa.

purchased water, representing approximately 35% of the purchased water in this

proceeding, had no change in its base rates since the Company's last Purchased

Water Adjustment Clause ("PW AC") filing in Docket No. WRO4070684,

maintaining the charge at $239,672. However, EWC's PW AC charge, currently at

$35,427 will increase. The Company has been provided notice that EWC's

PW AC rate will be adjusted as a direct result of an increase in EWC's contract

The 

impact of thewith the Ne\\' Jcrsey Water Supply Authority ("NJSWA"),

\\' s PW AC will increase the annual charge to the Companyadjustment to

from EWC tram $35,427 to $224,164 for a net increase of$188,737, as portrayed

onSchedulc of 4, to this Stipulation (revised Exhibit D to the Amendedpage

Petition)

b. The NJWSA, the Company's second largest supplier of purchased water,

representing approximately 30% of the purchased water in this proceeding,

adjusted its rates effective July 2005. Other adjustments were made to the

Company's invoices from the NJSW A, as well. Furthermore, the Company was

provided notice from the NJWSA that it would be reducing its contract initial rate

from $880.01 per million gallons effective July 1,2005 to $818.27 effective July

The impact of all of these changes, plus timing differences, will result in1, 2006

2
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a decrease to the annual charge to the Company from $502,024 to $466,871 or a

of4decreaseof$35,153, as portrayed on Schedule 1, page

c. The Passaic Valley Water Commission ("PVWC"), the Company's third largest

supplier of purchased water, representing approximately 25% of the purchased

water in this proceeding, had two rate increases since the effective date of the

Company's last Purchased Water Adjustment Clause, one on January 1,2005 and

the second on August.1, 2005. Additionally, the electric power charge passed

through to the Company from the PVWC has increased. Furthermore, the

Company was provided notice that PVWC proposed an additional rate increase in

the amount of 22%, which became effective March 2006. The impact of all of

these changes, including timing differences, was to increase the PVWC annual

charge from $48,740 to $1,937,185 or an increase of$1,888,445 as portrayed on

Schedule of4page

d. The Atlantic Cit), Municipal Utilities A'uthority (" ACMUA "), the Company's

next largest supplier of purchased water in this proceeding, representing

approximately 5% of the purchased water, increased its rates on January 1,2005

Furthennore, the Company was provided notice that the ACMUA proposed all
"'

additional rate increase in the amount of 7%, which became effective January

2006. The impact of all of these changes, including timing differences, was to

increase the ACMUA charge from $0 to $3 ,625 as portrayed on Schedule I,

page 1 of 4

e. Shorelands Water Company ("Shorelands Water"), representing less than 2% of

the purchased water in this proceeding, adjusted its rates as of November 9, 2004

3
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The impact of this change, as well as timing differences, resulted in an increase

in annual charges from Shorelands Water from $0 to $49,550 as portrayed on

of4Schedule I, page

As to purchased sewerage treatmeI)t charges:

f The Ocean County Utilities Authority ("OCUA "), increased its annual charge for

sewerage service effective January 1,2006; the impact of the increased annual

charge, as well as timing differences and other adjustments made to the

Company's invoices from the OCUA resulted in an increase in annual charges

from the OCUA from $374,700 to $1,044,250, or an increase of $669,550 as

portrayed on Schedule 1, page 3 of 4. The Cape May County Municipal Uti[ities

Authority ("CM CMU A") increased its annual charge for sewerage service

effective January ,2006. The impact. of the increased annual charge, as well as

timing dift'crences and other adjustments made to the Company's bill from the

CMCMUA resulted in an increase in annual charges from the CMCMUAfrom $0

to $454,460. as ponrayedon Schedule 1, page 3 of4. Howell Township has

increased its alillual sewerage service chargeeffdctive January ,2005. The

impact of this change, along with timing differences and other adjustments made

to the Company's invoices from Howell Township resulted an increase in annual

charges from Howe)1 Township from $0 to $161,351, as portrayed on Schedule 1,

page 3 of 4.

With respect to the filing requirements as contained in N.\J.A.C. 4:9-7.3(a) and 14:9-

8.3(a) the Company's total pro forma purchased water expense for 2004 amounts to $17,957,395
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and its pro forma sewerage treatment expense amounts to $10,085,070, whereas the total

Company Operating & Maintenance expense amount pro forma is $122,708,800.. Accordingly

Petitioner's total purchased water and sewerage treatment costs exceeds 10% of the total amount

of its operating and maintenance expense.

Petitioner's base rates were last set by the Board in a Decision and Orger dated February

19, 2004, in Docket No. WR03070511 ("2003 Rate Case"). Base level data from that base rate

case proceeding, against which the new cost of purchased water and purchased sewerage

treatment expense can be measured, is contained in Exhibit B to the Petition, which is attached

hereto as Schedule 2. Schedule 2 depicts the levels of purchases by the Company from the

purveyors which supply water to the Company and also reflects the rates per million gallons

charged by those various purveyors as allowed in the 2003 Rate Case. Schedule 2 also reflects

the annual volumes of sewage treated by the respective entities that provide such service to the

Company and the expense associated therewith,

Notice of the filing and of the public hearings ("Notice") was accomplished by mailing

copies of such notice to all parties of record, to the clerks of municipalities and clerks and

executive officers of the counties within Company's service'territory, to sales for resale

customers and to the Army and Naval facilities served by the Company, and by publication in

newspapers circulated within the Company's service territory, all in accordance withN.J .S.A.

14:1-5.12. On March 1,2006, an application to intervene was filed with .the BPUon behalf of

The Mount Laurel Township Municipal Utilities Authority and The EveshamTownship

Municipal Utilities Authority ("Bulk Purchaser Coalition" or "BPC"). The Company did not

oppose this application for intervention. Public hearings were held at the Voorhees Township

Middle School, Voorhees, New Jersey on March 13,2006 at 7:00 p.m. and at the Company's

5
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offices in Shrewsbury, New Jersey on March 9,2006 at 5:00p.m. No members of the public

made statements at either of the public hearings.

The Division of the Ratepayer Advocate ("RP A"), Board Staff an~ the BPC served

interrogatories on the Company, which were responded to by the Company The Company,

RP A, Board Staff andBPC (collectively the "parties") conducted a discovery and settlement

conference at the Board on March 27" 2006,~and as a result of discovery conducted and the

negotiations among the parties, the parties have been able to reach agreement on this matter, the

provisions of which are set forth below:

SETTLEMENT AGREEMENT

Petitioner shall be pennitted to modify its PW AC to recover an increase in revenue

in the amount of$2,680,954, effective for service rendered on or after the date of the Board's

Order, which is expectt:d to be May 16,2006. The rate per thousand gallons to be reflected on

the Co~pany's PWAC Rate Schedule 0 will be $0.0840 per ,000 gallons of water, an increase

of $0,0604 over the existing rate. PW AC Rate ScheduleD depicting the new PW AC of

$0.0840 is attached hereto as Schedule 3. The typical residential customer, consuming 7,000

gallons of water per month, would receive a monthly increase of$0.42 or

.09%. 

There will be

no increases for private or public fire protection service Cl'lstomers nor will there be any increase

in any of the Company's fixed service charges.

2 Petitioner shall be permitted to modify its PSTAC to recover an annual increase in

revenue in the amount of $607,648 for customers in Lakewood Township, Ocean County,

effective for service rendered on or after the date of the Board's Order, which is expected to be

May 16, 2006.. The rate per ,000 gallons of wint~r quarter water usage (January, February and

March meter readings) for customers in Lakewood Township, to be reflected on the Company's

6
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Sewer PST AC Rate Schedule B-1 will be increased by $0.5977, for a total charge of $0.9907 per

,000 gallons Rate Schedule B-1 depicting the new PSTAC of$0.9907 is attached hereto as

Schedule 4. The typical residential customer with winter quarter usage of 15,000 gallons, 60,000

gallons annually, would receive a monthly. increase of $2.99 or 7.18%. Additionally, the

Petitioner shall be permitted to implement a PSTAC to recover an annual increase in revenue in

the amount of $417,176 for customers in Ocean City, Cape May County, effective for service

rendered on or after the date of the Board's Order, which is expected to be May 16,2006. The

rate per 1,000 gallons of summer quarter water usage (July, August and September meter

readings) for customers in Ocean City, to be reflected in the Company's Sewer PSTAC Rate

Schedule A will be $1.0977 per 1,000 gallons. Rate Schedule A, depicting a PST AC rate of

$1.0977 is attached hereto as Schedule 5. The typical residential customer with summer quarter

usage of 20,000 gallons, 52,000 gallons annually, would receive a monthly increase of $1.83 or

4.17%. Additionally, the Petitioner shall be permitted to implement a PST AC to recover an

annual increase in revenue in the amount of$152,341 for customers in Howell Township,

Monmouth County, effccti\'c for service rendered on or after the date of the Board's Order,

which is expected to be Ma: 16. 2006 ,000 gallons of water in Howell Township,

The 

rate per

to be reflected on the Company's Sewer PSTAC Rate Schedule C will be $0.9408 per 1,000
.f

gallons. Rate Schedule C is attached hereto as Schedule 6. The typical residential customer with

annual usage of 48,000 gallons annually, would receive a monthly increase of$3.76 or 9.33%.

4:9-7.3(c) and 14:9-8.3(c), the3. In accordance with the provisions ofN.J.A.C.

Company shall file with the Board, not later than 45 days after the adjustment clauses have been

in effect for one year, PW AC and PST AC true-up schedules in connection with this

7
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proceeding. Copies of the true-up schedules will be served upon all parties to the present

proceeding.

4.
..

Nothing in this Stipulation shall be construed as directly or indirectly fixing for any

purposes whatsoever any value of the tangible or intangible assets now owned or hereafter to be

owned by the Petitioner. This Stipulation shall not affect nor in any way limited the exercise of

the authority of the Board orofthe State of New Jersey in any future proceeding with respect to

rates, franchises, services, financing, accounting, capitalization or any other matters affecting

Petitioner.

5 This Stipulation shall be binding on the parties to this proceeding upon approval

hereof by the Board. This Stipulation shall bind the parties in this matter only and shall not be

considered pr.ecedent. in any other proceeding involving the parties hereto.

6. This Stipulation contains terms, each of which is interdependent with the others and

essential in its o~m right to the signing of this Stipulation. Each term is vital to the agreement as

a whole, since the parties individually and jointly state that they would not have signed the

Stipulation had any term been modified in any way In the event that any modifications

whatsoever are made to this Stipulation, each of the parties hereto is entitled to certain

procedures in the event of such occurrence.

7 If any modification is made to the terms of this Stipulation, the signatory parties must

be given the right to be placed in the position in which it was before this Stipulation was

executed. It is essential that each party be given the option either to modify its own position, to

accept the proposed change(s) or to resume the proceeding as ifno agreement had been reached.

8 The parties believe that these procedures al"e fair to arl concerned and, therefore, they

are made an integral and essential element of this Stipulation.

8
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By:

l.U~lMA V. 1-" A.R.BER, A TrORNEY
GENEltl:\L 01," THE ST A TE' O~F ME\I,.
JERSEY FOl{ 111£ .5TAFP OF n'IE
BOAR; ;;~~:~~~:~~~~~k:_D OE PUBl41C U'1LlTlES

Bv:F Arlcne Pasko, E~q,

Dcpur.,' ."t[~}mey Gen~ral Dc;br~ I~. Robinson. E.c;q.
AsSl Dcputy f{il1L:pa)'er Advoca[c

B.":
By;
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9.

one ffi1<lll1e same instrument

ZUUI\1"'\ v'. l:,\IillEI{, Al-rOf<.NEY
GEN El{.i\L () r; THE ST 1\ TE' OF NEW
Jf~RSElr J:'OI~ -I"HE STAff 01;' T11E
BOi\RD OF PUBLIC UTILITII.:S
By:

,-\rJcllc Pasko, Esq.

Dcpury Anomer General

SEEMA M. SfNGH, ESQUlltE
I"{,"\TEP;\ )"ER r\OVOC'j\l'E ,

NE\\T JERSE)'-,'\ME],[CJ\N W.'\TI:R
CO~1P/\N'Ir, INC.

11fE MOUNT LAUlli::L TO\\iNSJ-UP
,\1UNIC.lPt\J.. U-I.-ILITI.ES AUTHOR.JTY AND
TI-ll: E\'l:SIf1\M -rO\\'NSHIP NI{..iNTCJP!\T.
UTli-'-'ll:S AlrrHOr{l-j"Y ~ ~

J1fiI fJ,By By
j-\NTI-fONY FRJ\!\'CIOSQ, ESQ.
F'OIQ\!A.I~O F!t-l.NCJOSO. L.lJC

rRr\ G. J\lrEGD.,,\r:, ESQ.
COZEN O.CONNOJ~

Dated; April 21. ]()O6
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IncrcmenlllJ In"",as.,Io, P"VAC "'O"""C-O in Pubi,C Notlc". Fob 2006 $00604
N.w PWAC per St/pu/o'/on. Elfe,,;v. 4,'26106 (oxiSt/n9 5.0236 .inc'.m. flow

,"ppod.rNorl,ed"mount J06iJ4) I J 008401
St/pui.rod PWAC R.vonueln,re.s.: ..

1.0604 (50840. $.0236) ,44,386650 (sY",m motored ,onsumpr/onj I S 2.680.9541

Nol.':(') E""""_nT."'R,,'eollod...ml04
I'.) N- Eij,abe'hl.,.." P\'IACeft...~ ""/2000-("';"'n ,mICIi)
I,) PVWC Rala Elfad/Va ""12COO ""';'0" 1/27/00)
IJ) Cun",. .,.,..g. "'" be.", an .","", 0""" OI:JOIOS
(4) SIK)/.b Wa'c' Co Ta,tfR.,.. eff..,... ",-. Do.." aloa ,,"",,0 F~", C'~'9!
151 NJWSA'a Adapl'" Ro'es to. Foca' Y.." 7/1/05-0I:JO/OO.., NJ Rog.,," 1""012005) 0'" $'6001 ,_, a'" "'4°" Oc"y'" Ro'..."""., ',c'c ,ef_It"NJWSA.. Pmlk'.,.j Ra'", pm

:he" Propos", Soh"",. al Ralesla, F=' Yoar 7/'106.6/30101 "c..."" 1121100' O~"",.. S~c R.'a" ""~olcO '""5 ""'Ii" .mc",,""""" '7 ma"'"
OOOW on "" a..".,... ,...,. PWAC r=vcry pa~ of " mom'"

("I RR'C.. lhe Vlc'c, C',,'9" R.~Ic 0"" 0000,. ."0 "",W. Fio... Of",\/"
17) At""" COy "'UA R"lo"'~ 111/2000 "_on "moo)
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Schedule 110 riie Stipulation IPaf/o30f4
4/6/4006

Potltlon
Rovisod 3/29/06 EXHIBIT D

POliO 3 of 4

Now Jorsoy Amoricon Wotor

2005 Purchosod Sowerogo Treatment AdJustmont Clause

Cost of Purcl\asod Sow ago Treotment

Dockot No. WRO5110976

Tl\e following Is a scl\odule of tl\o PST A C roloted costs for tho incro.sos in ratos from:

2003 Base Case

Ordor Currol1
Doc # WR0J070511 PST AC FllkIg

Annual Charge AfV"OJal

Per Extubit B ~

Annual
Cost

~

2004 PI...AC
Recovery

Prklr Ordor

2005 PWAC
Cost

~
Ocean County Utilities Authorltv

An~1 Charge $2.869.146 53.433.745 I:/fod 1/1/2000 ('

Oellciency BIII"1I} .2004 OpO/atiorJS n/a 5136.528 (:!)

Deficiency Billing. per Docket WR04070684 n/a $243,035 (3)

Recovery Timing DIfferences (seo Exhibll 0 page 4)

Oyerrecovery of 2004 PSTAC (Oocket # WR04070684) (Exhibll A)

Total Increase in Annual Revenue Required

Tolal Annualized Winter Quarter Usage (In 1000 gals)

PSTAC (per 1000 g815. )

Existing PSTAC .Effective October 5,2004

Incremental Increase in PSTAC based on new Effective Dale of ~/26/06

Incremental (ncrease in PST AC requested In Public Notice -Feb. 2006
New PSTAC per Stlpul.rlon. Effective 4126106 (existing $0.3930 + Increm. New

c.ppod at Noticed amount $0.5977)

Stipulated PWAC Revenue Inr:rease: 10.5977 ($0.9907. $0.3930) x annualized win tar qtr. Consup.

Caoe May County Munlcio81 UUIIUes Auth

Annual ClliJrQD $6,129,368

Der."ency 8illil'9 .2004 OperatIOns

Recovery Timing Olffe/ences (see ExhIbIt 0 page 4)

T olal Increase in Annual Revenue ReqUlroo

Tolal Sulnmer Quaner Usage (in 1000 gals)

PSTAC (por 1000 gals.)

Existing PST AC -Eff"cllve October 5 2004

Incremental Increase In PSi AC ba..oo on now EffectIVe Dale of 4/26/06

Incromentallncroasc In PST AC roquesloo in PUblic Notice -Feb 2006
New PSTAC per StipulatIon. Effective 4/26106 (exlsl/ng $0.000 + Increm. New

capped at Noticed amount $1.0977)

Stipulated PWAC Rovenuelncroaso: 11.0977 (S1.0977. $0.000) x toral summerqtr. Consup.

Howell Two. Sewer Doot.

Annual Charge $709.9Q2

Recovery TOning Differences (see E.~DIt D page 4)

Totallncteaso in Annual Reverue Requirod

Tolal Annual Usage (In 1000 gals)

PSTAC (per 1000 gals. )

existing PSTAC -Effective October 5. 2004

Incremental Increase in PSTAC based on new Effeclive Dalo of 4/26/06

Incremental Increase In PSTAC roquestod ill Public Notice -Feb. 2006
New PSTAC per Stipulation -Effective 4/26106 (oxlstlng $0.000 + Increm. New

capped at Noticed amount $0.9408)

Stipulated PWAC Revenue Inr:/Vase: $0.94;)8 (SO.9408 .SO.OOO) x Annual Consup.

Notes:

(1) RetJecls the OCUA's 2006 Annual Chel1Je-j)er OCUA lener November' 5 2005 (OCUA's Rale Adopted

per Resolution 05-8253 June 21. 2005

(2) DefICIency Bilitng for 2004 Operations 5136,528. OCVA len.r February t. 2005 ,\nnu.1 cosl for PSTAC

recovery Is based on an esUnlO,ed 17 month recovery period (estJmaled based on anticipated tenn of the 200-1 PSTAC.'

(3) This deficiency Dilling autnortzed In the 2004 PWAC ftling Docket No. WR WR040706B4 Amoun' reflecls the

annual amortization based on Ihe un"mo"~d bal"nce as 01 M.,cn t. 2006 re"monlz"a Oy., on "sumeled

17 months which Is based on the "nUcipated duraUon of the 2004 PSTAC

(4) Rellects 'he CMCMVA's 2005 AMU"I Charge -per V.er Ch"'ge System ROle Se.,og Repon November 9, 2005

(5) Credit 8111ilng for 2004 OperaUon, (53-'.3-'9) -CMCI,1VA lener Moy 2. 2005. Annu,,' cost for PST AC Is based

on an esUmated 17 month ,ecoyery perK>d (estimated based on anlictpa'ed tenn of the 2004 PSTAC

(6) Rellecls How611 Twp's Sewer Depl's 2005 Annual Charge-2006 not av"lIable untit Man:h 2006

$564,599 $221204 $343,395

96,373 90,37271
171.554 171.55412

226,688 153,496 73,191.50

(14.963) (14.903.00)

$1.044.250 $374.700 S669,550

1,016.644 953,404 1,016,644

$1.0272 $0.3930 $0.6586
SO 3930

$06342
$05977

I $ 09907 I
I $" 607,6481

$6,475,027 Elfod 11112008 (4~

($:j4.349) (5)

$345.659 $0 $345.659

(24.246) 0 (24.246)

~ 0 133.047

$454.460$0 $454.460

380.046 380.046

$1.1958 $0.0000 $1.1958
$00000
$11958

$10977

1$ 1.09771
I $ 417,176 ,

$83,542 $0 $83.542

77.809 0 77.809

161.351 0 161.351

161.927 .161.927

$7935:14 

Efled 1/I/:!OOS (01

SO 9964
SO 9408

I S 0.94081
I $ 152.341 I

.1lO0O0O
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Schedule 2
to the

StipulationEXIIIBIT B

SchsdlSlo a

i'!iJ~Y J\1roeY',~Ql1ccn Water Compeny
2(JO3 RatG C3$O .BPU Doc/1st No. WRO30rO511
6:~a~ Cor;: 01 Pllrch~$oo W~ler end S6\.VOgC Troatmont
OuenUty end E:(ponsa per Stipulation

Aflnual Volume

§6§.~CQ$I~ in Million Gallons

B!rm~3Rd Wat§[
Efi7.Dbeth!own Water Company
P~ssSllc Vt.tIey Water Commission

-Commonweallh connections
WeIer Rete6

Electric Pol.'Vsr
-Uttls F ails connection

Total PVWC
Morris County Municipal Utilities Authority
MontclaIr Water Bureau

Shorei~nds Water Company

-Union B~~ connectiOfls

.Holmdel connection

Total Shorelands
New Jersey Waaer Supply Authority

.Contract Minimum

-Contract Mimmum
.Contract Minimum

.Excess Purchases
Electric Power
Other Charges

Total NJWSA
Atlantic City Municipal Utilities Authority

.Base Rate

.Excess Rats

Total ACt\'1UA
Clay of Wildwood

Town$hip or Maple Shade
Additional Purd1as6'd Water Cost due 10 New Customers

and /'Jormalization Adjustment

Borough of Seaside Heights

Rate per

Million Gallons
Total

EXD6nse

_=57.tT8.1~1~4,723.542 $1.519.65

2.789.860
2.789.680

560.390

$1,079.60
$113.40

$1,079.60

$3,011.954
5316,372

237.000
82.957

$2,100.00
$1,190.00

162.500
44.618

$1.999.78
$3,074.72

$364,960
~i37603,
$502,763

$2,296,°' T
$383,4 t-4

$746,773
$0

$170,087
$60.225

-~~!§ .

2,943.725
365.000
706.275

0.000

$779.97
$1.050.45
$1,057.34

$0.00

4:015.000 $15.00

180000
550.000

$2,676.47
$2,226.61

$461,765

j 1.225.73_6-
S1,iiJi.501

SSG.OOO
$37.716

44.000
7.216

$1,500.00
$5,226.66

$377,944
$110,579

$16,166,484

73.719 $1,500.00

Total Company Purchased Water

~..2.lli~tmen! 'and Disoosal Cost
Cape lviay CountY Municipal Utilities Aulhoriti'
Ocean County Ul/lllIes Authorily
Howell Tv/p, Sewer Dept,

$5.242.22

$3.253.00

$4.152.00

$6;129,366
$2,B69,146

-$_709~992

$9,708,506Total Company Sewage Treatment and Disposal

1,169.232
882.00
171.00



Second Revised Sheet No. 39
Superseding First Revised Sheet No. 39

NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No.7 -Water

Schedule 3 to the Stipulation

RATE SCHEDULE a
PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)

APPLICABILITY

Applicable to Metered Water Customer classes in the entire territory served for Water Service
including General Metered Service, General Metered Sales for Resale, Sales For Resale -Commodity-
Demand Service and Sales For Resale -Off-Peak Service.

PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)

In addition to all other charges for metered service, the following charges per one hundred gallons,
per one thousand gallons, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover
increases in the purchased water costs not included in the Consumption or any other Charge:

Gallons
Per Quarter

All
All

Rate
Per 1.000 Gallons

$0.0840
$0.0724

Gallons
Per Month

All
All

Rate
Per 1 00 G~lIons

$0.00610
$0.00525

Non-Exempt
Oxempt

Cubic Feet
Per rv1onth

Cubic Feet
Per Month

I
Rate Rate

Eer 10 Cubic Feet Per 100 Cubic Feet

$0.06283
$0.05416

All
All

$0.004563
$0.003927

Non-Exempt
Exempt

AI
AI

Note: One cubic foot is e~uivalent to approximately 7.48 gallons-..
TERMS OF PAYMENT

See Rate Schedules for Applicable Customer Classes
..

Effective: April 26. 2006Issued: November 18, 2005

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill. New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WRO5110976 dated .



NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No.7 -Sewer

Second Revised Sheet No. 47
Superseding First Revised Sheet No 47

Effective: April 26, 2006Issued: November 18, 2005

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WRO511 0976 dated



First Revised Sheet No. 51A
Superseding Original Sheet No. 51A

NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No.7 -Sewer

Effective: April 26, 2006Issued: November 18, 2005

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WRO511 0976 dated



NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No.7 -Sewer Original Sheet No. 49A

Schedule 5 to the Stipulation

RATE SCHEDULE A (continued)
GENERAL METERED SERVICE

OCEAN CITY
EURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE (PSTAC)

I In addition to all other charges for general metered service, the following charges per one thousand gallons or
per 100 cubic feet will be added to the Minimum Service Charge rates as set forth in Sewer-Rate Schedule A (Third

Revised Sheet No. 49):

Rate
Per 1.000 Gallons

$1.0977
$0.9453

Non-Exempt
Exempt

Rate
Per 1 aD Cubic Feet

$0.82108
$0.70708

Non-Exempt
Exempt

Note: One cubic foot is equivalent to approximately 7.48 gallons.

Effective: April 26, 2006Issued: November 18, 2005

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in

Docket WRO511 0976 dated ~--



NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No.7 -Sewer

Second Revised Sheet No. 52A
Superseding First Revised Sheet No. 52A

Schedule 6 to the Stipulation
RATE SCHEDULE C (Continued)
GENERAL METERED SERVIICE

P~RCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE (PSTAC)

A charge or credit ($ ...) supplemental to the Sewer Usage Charge as set forth by Sewer-Rate
Schedule C in accordance with N.J.A.C. 14:9-8.1 ~. shall be:

Gallons
Per Quarter

All
All

Rate
Per 100 Gallons

$ 0.09408
$ 0.08102

Rate
Per 1.000 Gallons

$ 0.9408
$ 0.8102

Gallons
Per Month

All
All

Non-Exempt
Exempt
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Effective: April 26, 2006Issued: November 18, 2005

By: Walter Lynch. President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR0511 0976 dated '



State of New Jersey

Date:LI / d812 J ~6
Re: Initial Decisions for Receipt

Receipt of the following decisions from the Office of Administrative Law (as well
as a copy of this form) is acknowledged as of the date indicated below:

OAL Docket No. PUG Gase Name

b 73-- OCo 'JI/f1/0 dtt~ ))ff,-I (ON

~ /lJa..{.N~1's Q..~ J~ ~ C'l.1 J

LeJ ~{' 6~ IYI;JC(~'i

., .
i, r.;

~J

Board of Public Utilities
2 Gateway Center
Newark, New Jersey 07102

--y ~L...'-"' C~~~7'-_-
oard Public Utilities

New Jersey is an Equal Opportunity Employer

OFFICE OF ADMINISTRATIVE LAW
Quakerbridge Piaza,Building #9

,: Quakerbridge Road, PO Box 049ir~ 
Trenton. New Jersey 08625-0049.(609)588-6584


